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Disclaimer 
This document is i ssued by WisdomTree Europe Ltd (“WTE”) an appointed representative of Mirabella Financial Services LLP, which i s authorised and
regulated by the United Kingdom Financial Conduct A uthority (“FCA”). The products discussed in thi s document are issued by WisdomTree Issuer PLC
(“Issuer”), an umbrella investment company with variable capital having segregated liability between its funds organised under the laws of Ireland as a
public limited company and authorised by the Central Bank of Ireland (“CBI”). The Issuer is organised as an Undertaking for Collective Investment in
Transferable Securities (“UCITS”) under the laws of Ireland and shall issue a separate class of shares ("Shares”) representing each fund. Investors should
read the prospectus of the Issuer ( “Prospectus”) before investing and should refer to the section of the Prospectus entitled ‘Ri sk Factors’ for further details
of risks associated with an investment in the Shares. Any decision to invest should be based on the information contained in the Prospectus. This product
may not be available or suitable for you. This document does not constitute investment advice nor an offer for sale nor a solicitation of an offer to buy
Shares. This document should not be used as the basis for any investment decision.

The price of any Shares may go up or down and an investor may not get back the amount invested. Past performance is not a reliable indicator of future
performance. Any hi storical performance included in thi s document may be based on back testing. Back testing i s the process of evaluating an
investment strategy by applying it to hi storical data to simulate what the performance of such strategy would have been. Back tested performance i s
purely hypothetical and is provided in thi s document solely for informational purposes. Back tested data does not represent actual performance and
should not be interpreted as an indication of actual or future performance. The value of the Shares may be affected by exchange rate movements.

For United Kingdom Investors: The Fund is a recognised scheme under section 264 of the Financial Services and Markets Act 2000 and so the Prospectus
may be distributed to investors in the United Kingdom. Copies of all documents are available in the United Kingdom from www.wisdomtree.com. Within
the United Kingdom, this document is only made available to professional clients and eligible counterparties as defined by the FCA. Under no
circumstances should thi s document be forwarded to anyone in the United Kingdom who is not a professional client or eligible counterparty as defined by
the FCA.

This document is not, and under no circumstances is to be construed as, an advertisement or any other step in furtherance of a public offering of shares in
the United States or any province or territory thereof, where none of the Issuer or the Shares are authorised or registered for distribution and where no
prospectus of the Issuer has been filed with any securities commission or regulatory authority. Neither thi s document nor any copy hereof should be taken,
transmitted or distributed (directly or indirectly) into the United States. Neither the Issuer nor any securities issued by it have been or will be registered under
the United States Securities Act of 1933 or the Investment Company Act of 1940 or qualified under any applicable state securities statutes.
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Equities vs bonds:
in Europe equity yield premia at extremes, despite consensus 
stable dividend outlook

Sources: WisdomTree Europe, Bloomberg. Data as at 31/12/2015
Past performance is not indicative of future returns.
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1) Equities is fixed income,
………..2) Fixed income is cash,
……………………3) Cash is cash or cost

Sources: WisdomTree Europe, Bloomberg. Data as at 31/03/2016
Past performance is not indicative of future returns.
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45 years of dividends in the US:
low payout ratio and ‘lowflation' drive equities’ income appeal

Source: WisdomTree Europe, Bloomberg.
Data as at 31/12/2015
• S&P 500 index
• ** Adjusted for US inflation
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1970	
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1970	
  -­‐ 1996 6.1% 5.5% 0.6%

1997	
  -­‐ 2015 6.0% 2.1% 3.8%
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+20 years of cash dividends in Europe:
Growth: 10% 1994 -2014 CAGR 
Value: $420 billion paid in 2014

Source of both charts: WisdomTree Europe, Bloomberg.
Data as at 31/03/2016
* 2015 is preliminary as not all companies reported their 2015 full year financial results
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+20 years of Technology dividends in Europe:
Growth: +9% CAGR 1994 – 2014
Value: USD 9.5bn in 2014

Source: WisdomTree Europe, Bloomberg. Data as at 31/03/2016
* 2015 is preliminary as not all companies reported their 2015 full year financial results
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Macro Europe:
Domestic Demand-led Growth with Disinflation
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The case for quality growth ETF strategies: 
Domestic demand led activity picking up
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Europe’s domestic demand-led growth drivers:
1. Cheaper small business credit
2. Improving labor market competitiveness 

Source: WisdomTree Europe, Bloomberg.
Data as at 26 February 2016
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The case for equity income ETF strategies: 
ECB QE prolongs (sub)-zero rate market

Source: WisdomTree Europe, Bloomberg.
Data as at 31 March 2016
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Fixed income is cash or cost:
governments get paid to borrow…

Source chart and table: WisdomTree Europe, Bloomberg.
Data as at  14 April 2015** Adjusted for US inflation
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Dividend Strategies for Europe:
Focus on Quality Growth and Equity Income

Source: WisdomTree Europe, Bloomberg. Data as at 31/03/2016
* Average 12M trailing dividend yield and bond yield calculated from 8 January 2010 to  24 March 2016
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High yield: default risk may 
not be properly reflected in 
volatility

Alternative selection and 
weighting can enhance 
yield without adding risk

Standard market-cap 
approach to passive 
investing is inefficient when 
seeking yield

Why Dividends Strategies Matter:  
…1) higher risk-adjusted yields
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Why Dividends Strategies Matter:  
…3) outperforming beta over the long run 

Sources: Kenneth French Data Library, MSCI. Period selected due to data availability from the Kenneth French Data Library for the United Kingdom universe. 
*High yielders: Firms within the Kenneth French Data Library’s United Kingdom universe that were among the 30% highest-yielding dividend payers. 
**Low yielders: Firms within the Kenneth French Data Library’s United Kingdom universe that were among the 30% lowest-yielding dividend payers. 
*** Market: The MSCI United Kingdom TR Index
Data as at 31/12/2015. Past performance is not indicative of future returns.
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Utilize Growth with Quality in Equity ETF strategy:
Focus New and Cyclical Dividend Payers

18

Sources: WisdomTree Europe, Bloomberg. 
• Absolute and relative weights based on averages computed over the period from 22 April 2009 to 12 April 2016

Wisdomtree’s Europe Small Cap Dividend UCITS ETF had over 50% exposure to IT, Industrials 
and Consumer Discretionary.
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WisdomTree’s Key Index Construction Rules: “Equity Income”
frrrrrrrrrrrrrrr

1) Select high dividend yielders, 
2) weight by cash dividends paid,

3) Cap stocks, sectors and country exposures

Selection	
  Rules

Eligible	
  Universes (i)	
  listing	
  on	
  the	
  London	
  Stock	
  exchange;	
  (ii)	
  incorporation	
  in	
  the	
  United	
  Kingdom;	
  (iii)	
  payment	
  of	
  at	
  least	
  $5	
  million	
  in	
  gross	
  cash	
  
dividends	
  on	
  common	
  shares	
  in	
  the	
  annual	
  cycle	
  prior	
  to	
  the	
  annual	
  Index	
  screening	
  date

Market	
  Cap	
  Requirement At	
  least	
  $200	
  million	
  as	
  of	
  the	
  Annual	
  Screening	
  Date

Liquidity	
  Requirements
i)	
  Average	
   daily	
  dollar	
  volume	
  of	
  at	
  least	
  $200,000	
  for	
  three	
  months	
  preceding	
  the	
  screening	
  date.	
  ii)	
  a	
  calculated	
  volume	
  factor
(average	
   daily	
  dollar	
  volume	
   for	
  three	
  months	
  preceding	
  the	
  Screening	
  Date/weight	
   of	
  security	
  in	
  Index)	
  shall	
  be	
  greater	
   than $200	
  
million;	
   iii)	
  trading	
  of	
  at	
  least	
  250,000	
  shares	
  per	
  month	
  for	
  each	
  of	
  the	
  six	
  months	
  preceding	
  the	
  Index	
  screening	
  date.	
  

Selection	
  Methodology The	
  universe	
  of	
  companies	
  is	
  ranked	
  by	
  dividend	
  yield	
  and	
  the	
  top	
  33%	
  of	
  companies,	
  ranked	
  by	
  highest	
  dividend	
  yield,	
  are	
  selected	
  
as	
  additions	
  to	
  the	
  Index.	
  To	
  be	
  deleted	
   from	
  the	
  index,	
  companies	
  must	
  rank	
  outside	
  of	
  the	
  top	
  35%	
  by	
  dividend	
  yield.	
  	
  	
  

Weighting	
  Rules

Weighting
Each	
  company's	
  weight	
  is	
  proportional	
  to	
  its	
  cash	
  dividend	
  per	
  share	
  paid	
  over	
  the	
  annual	
  cycle	
  prior	
  to	
  the	
  Index	
  Screening	
  Date	
  
multiplied	
  by	
  its	
  shares	
  outstanding,	
  or	
  dividend	
  stream,	
  relative	
  to	
  that	
  all	
  other	
   index	
  constituents.	
  Dividends	
  are	
  measured	
  in	
  
terms	
  of	
  U.S.	
  dollars,	
  and	
  a	
  company	
  must	
  have	
  paid	
  at	
  least	
  $5	
  million	
  over	
  the	
  prior	
  annual	
  cycle	
  to	
  be	
  eligible	
   for	
  inclusion.

Capping	
  Rules

First,	
  a	
  cap	
  of	
  3%	
  applies	
  to	
  any	
  single	
  company	
  as	
  of	
  the	
  Annual	
  Screening	
  Date.	
  Second,	
  exposure	
  to	
  any	
  sector	
  is	
  capped	
  at 25%.	
  
These	
  are	
  soft	
  caps	
  because	
  between	
  Annual	
  Index	
  Screening	
  Dates,	
  both	
  individual	
  security	
  and	
  sector	
  weights	
  may	
  shift	
  above
these	
  caps	
  due	
  to	
  market	
  movement.	
  These	
  capping	
  rules	
  exist	
  because	
  at	
  times	
  high	
  yielding	
  stocks	
  may	
  concentrate	
  within	
  
particular	
  sectors.	
  The	
  methodology	
  is	
  meant	
   to	
  maintain	
  its	
  broadness	
  of	
  exposure.

Liquidity	
  Adjustment	
  Factor
If	
  a	
  security	
  has	
  a	
  calculated	
  volume	
   factor	
  less	
  than	
  $400	
  million,	
  its	
  weight	
  will	
  be	
  reduced	
  proportionally	
  by	
  a	
  liquidity factor	
  	
  that	
  
equals	
  the	
  original	
   calculated	
  volume	
  factor/$400	
  million.	
  Implementation	
  of	
  this	
  adjustment	
  may	
  cause	
  an	
  increase	
  in	
  sector	
  or	
  
country	
  weights	
  above	
  other	
  specified	
  caps.	
  

Each June, the WisdomTree UK Equity Income Index is rebalanced based on relative value to maintain its focus 
on the high-yield dividend premium. The constituents and weights can change depending upon share price 
performance and/or dividend growth.
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WisdomTree UK Equity Income Index (WUKD):
Outperformed the Broader Market With A Yield Premium

20

Sources: WisdomTree Europe, Bloomberg.
*Data as at nearest month-end to back tested history since 20 June 2008.
**Calculated by subtracting the net total return index performance from the price index performance over a rolling 12M period. Average computed 
from 31 July 2008 to 31 March 2016.
Past performance is not indicative of future returns.

WT UK Equity Income (ticker WTUKD) has not sacrificed performance to attain a yield premium relative to the 
broader UK equity market (FTSE 100 and FTSE 350).
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WisdomTree UK Equity Income Index (WUKD):
Manage Valuation Risk in Rebalance
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Consumer	
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Wisdomtree’s UK Equity 
Income strategy tends to 
overweight cheap stocks 
and underweight 
expensive stocks. 

Stock and sector caps of 
3% and 25%, resp. ensure 
broad diversified exposure 
to reduce selection risk.

Sources: WisdomTree Europe, Bloomberg. Data based 
on back tested history since 20 June 2008, and this is not 
an indicator for future performance.

The 2008 June rebalance

0% energy: BP, RDS, BG fail to make it to the top 
33% of highest dividend yielders, with DYs <4.5%

~25% Cons Discretionary: Persimmon, M&S, 
Pearson have DYs of 11%, 6.6% 5.3%, resp. 
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WisdomTree UK Equity Income Index (WUKD):
How Value Positioning Can Beat The UK Broad Market

22

Sources: WisdomTree Europe, Bloomberg. Data based on back tested history since 20 June 2008, which is not indicative of future performance.
** Cyclicals: Consumer Discretionary, IT, Industrials, Materials, Financials
* Defensives: Telecom, Utilities, Energy, Consumer Staples, Health Care
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Wisdomtree’s UK Equity Income rebalancing into cyclical sectors has attributed to the 
outperformance over the broader UK equity market over time.

Cyclical sector overweight 
amplified in equity market 
down-cycles and troughs

Defensive sector underweight 
reduced in recovery and 
momentum markets

Anti-momentum, 
deep-value strategy
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Risk-Adjusted Performance:
WTUKD Delivered Equal or Better Returns with Less Volatility

Data as at 31 March 2016. Past performance is not indicative of future returns.
* Beta is measured relative to FTSE 350

Period Index
Avg.	
  Return	
  

(ann.) Std.	
  Dev.	
  (ann.) Sharpe	
  Ratio Beta*

1	
  Year

WisdomTree	
  UK	
  Equity	
  Income	
  Index -­‐5.9% 10.8% -­‐0.59	
   0.89	
  
FTSE	
  UK	
  Dividend+	
  Index -­‐5.3% 11.4% -­‐0.51	
   0.92	
  

MSCI	
  UK	
  High	
  Dividend	
  Index -­‐7.6% 12.9% -­‐0.63	
   1.06	
  
MSCI	
  UK	
  Value	
  Index -­‐10.1% 14.6% -­‐0.72	
   1.19	
  

FTSE	
  350 -­‐4.1% 11.7% -­‐0.39 1.00

3	
  Year

WisdomTree	
  UK	
  Equity	
  Income	
  Index 4.4% 10.8% 0.36	
   0.99	
  
FTSE	
  UK	
  Dividend+	
  Index 7.7% 11.4% 0.63	
   1.01	
  

MSCI	
  UK	
  High	
  Dividend	
  Index 3.4% 11.7% 0.25	
   1.01	
  
MSCI	
  UK	
  Value	
  Index -­‐0.5% 11.9% -­‐0.08	
   1.07	
  

FTSE	
  350 3.5% 10.7% 0.28 1.00

5	
  Year

WisdomTree	
  UK	
  Equity	
  Income	
  Index 7.1% 10.4% 0.63	
   0.87	
  
FTSE	
  UK	
  Dividend+	
  Index 8.7% 11.6% 0.70	
   0.96	
  

MSCI	
  UK	
  High	
  Dividend	
  Index 6.8% 11.1% 0.56	
   0.82	
  
MSCI	
  UK	
  Value	
  Index 2.4% 12.6% 0.15	
   1.09	
  

FTSE	
  350 5.6% 11.3% 0.44 1.00

Since	
  30/06/2008

WisdomTree	
  UK	
  Equity	
  Income	
  Index 8.1% 16.7% 0.43	
   1.03	
  
FTSE	
  UK	
  Dividend+	
  Index 6.9% 17.2% 0.35	
   1.03	
  

MSCI	
  UK	
  High	
  Dividend	
  Index 2.9% 17.1% 0.12	
   1.00	
  
MSCI	
  UK	
  Value	
  Index 2.9% 17.2% 0.12	
   1.13	
  

FTSE	
  350 5.9% 14.8% 0.34 1.00
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Appendix

Source: WisdomTree Europe, Bloomberg. Data as at 31/03/2016
* Average 12M trailing dividend yield and bond yield calculated from 8 January 2010 to  24 March 2016
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WisdomTree Europe SmallCap Dividend Index

Large	
  Cap	
  (>$10	
  Billion) 0.0%
Mid	
  Cap	
  (Between	
  $2	
  Billion	
  &	
  $10	
  Billion) 22.6%
Small	
  Cap	
  (<$2	
  Billion) 77.4%
Number	
  of	
  Index	
  Constituents 392
Dividend	
  Yield-­‐WisdomTree	
  Europe	
  SmallCap	
  Dividend 3.5%
Dividend	
  Yield-­‐MSCI	
  Europe	
  Small	
  Cap 2.5%
P/E	
  Ratio-­‐WisdomTree	
  Europe	
  SmallCap	
  Dividend 19.7x
P/E	
  Ratio-­‐MSCI	
  Europe	
  Small	
  Cap 47.0x

Index	
  Characteristics

Company Weight
COFINIMMO	
  SA	
  -­‐	
  Sicaf	
  Immobiliere 2.0%
Cembra	
  Money	
  Bank	
  AG 1.3%
Leroy	
  Seafood	
  Group	
  ASA 1.3%
ERG	
  SpA 1.1%
Iren	
  SpA 1.1%
Tieto	
  Oyj 1.1%
Ratos	
  AB	
  B 1.0%
Kemira	
  Oyj 1.0%
MTG-­‐Modern	
  Times	
  Group	
  B 1.0%
Peab	
  AB 1.0%
Sum	
  of	
  Top	
  10 11.9%

Top	
  10	
  Holdings
Sector Weight

Consumer	
  Discretionary 16.5%
Consumer	
  Staples 7.3%
Energy 2.7%
Financials 20.1%
Health	
  Care 4.0%
Industrials 25.3%
Information	
  Technology 12.6%
Materials 7.9%
Telecommunication	
  Services 0.6%
Utilities 3.0%

Sector	
  Exposures
Country Weight

United	
  Kingdom 24.7%
Sweden 14.6%
Italy 10.3%
Germany 8.6%
Finland 6.9%
Norway 5.9%
Belgium 5.5%
France 3.8%
Denmark 3.5%
Netherlands 3.5%
Sum	
  of	
  Top	
  10 87.5%

Top	
  10	
  Countries

Sources: WisdomTree, Bloomberg, Standard & Poor’s. All Data as of 31/03/2016. You cannot invest directly in an Index. 01/06/2006  refers to the since 
inception period for the WisdomTree Europe SmallCap Dividend Index. All return computations are done at the Net Index level. 
Past performance is not indicative of future returns.

Investment Strategy
The WisdomTree Europe SmallCap Dividend Index (Bbg Ticker Price: WTIDESPR Index; Total Return: WTIDESTE Index) is a fundamentally weighted index that 
measures the performance of the small-capitalization segment of the European dividend-paying market. The Index is comprised of the companies that 
compose the bottom 25% of the market capitalization of the WisdomTree Europe Dividend Index after the 300 largest companies have been removed. 
Companies are weighted in the Index based on annual cash dividends paid. 
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WisdomTree UK Equity Income Index

26

Investment Strategy
The WisdomTree UK Equity Income Index (Bbg Ticker Price: WTUKE Index; Total Return: WTUKEBT Index) is a fundamentally weighted Index that measures the 
performance of companies with high dividend yields selected from the WisdomTree DEFA Index. At the index measurement date, UK companies within 
the WisdomTree DEFA Index that are listed on the London Stock Exchange with market capitalizations of at least $200 million and that meet additional 
liquidity requirements are ranked by dividend yield. Securities ranking in the highest 33% by dividend yield are selected for inclusion. Companies are 
weighted in the index based on annual cash dividends paid.

Sources: WisdomTree, Bloomberg, Standard & Poor’s. All data measured as of 31/03/2016. You cannot invest directly in an Index. 30/06/2006 refers to 
the start date of the back tested data for the WisdomTree UK Equity Income Index. All return computations are done at the Net Index level. 
Past performance is not indicative of future returns.

Large	
  Cap	
  (>$10	
  Billion) 60.4%
Mid	
  Cap	
  (Between	
  $2	
  Billion	
  &	
  $10	
  Billion) 31.8%
Small	
  Cap	
  (<$2	
  Billion) 7.8%
Number	
  of	
  Index	
  Constituents 97
Dividend	
  Yield-­‐WisdomTree	
  UK	
  Equity	
  Income 4.8%
Dividend	
  Yield-­‐	
  FTSE	
  350	
  Index 4.2%
P/E	
  Ratio-­‐WisdomTree	
  UK	
  Equity	
  Income 24.2x
P/E	
  Ratio-­‐FTSE	
  350	
  Index 31.0x

Index	
  Characteristics

Company Weight
British	
  American	
  Tobacco	
  Plc 4.3%
Imperial	
  Brands	
  Plc 4.2%
National	
  Grid	
  PLC 4.1%
BAE	
  Systems	
  Plc 3.7%
GlaxoSmithKline 3.7%
Vodafone	
  Group 3.4%
Scottish	
  &	
  Southern	
  Energy 3.4%
AstraZeneca	
  Plc 3.3%
Royal	
  Dutch	
  Shell	
  PLC	
  B 3.2%
Centrica 3.1%
Sum	
  of	
  Top	
  10 36.5%

Top	
  10	
  Holdings
Sector Weight

Consumer	
  Discretionary 11.2%
Consumer	
  Staples 13.8%
Energy 7.0%
Financials 22.4%
Health	
  Care 7.0%
Industrials 10.2%
Information	
  Technology 2.4%
Materials 5.7%
Telecommunication	
  Services 5.8%
Utilities 14.5%

Sector	
  Exposures

FOR PROFESSIONAL CLIENTS AND SOPHISTICATED INVESTORS ONLY



27

Disclaimer 
This document is i ssued by WisdomTree Europe Ltd (“WTE”) an appointed representative of Mirabella Financial Services LLP, which i s authorised and
regulated by the United Kingdom Financial Conduct A uthority (“FCA”). The products discussed in thi s document are issued by WisdomTree Issuer PLC
(“Issuer”), an umbrella investment company with variable capital having segregated liability between its funds organised under the laws of Ireland as a
public limited company and authorised by the Central Bank of Ireland (“CBI”). The Issuer is organised as an Undertaking for Collective Investment in
Transferable Securities (“UCITS”) under the laws of Ireland and shall issue a separate class of shares ("Shares”) representing each fund. Investors should
read the prospectus of the Issuer ( “Prospectus”) before investing and should refer to the section of the Prospectus entitled ‘Ri sk Factors’ for further details
of risks associated with an investment in the Shares. Any decision to invest should be based on the information contained in the Prospectus. This product
may not be available or suitable for you. This document does not constitute investment advice nor an offer for sale nor a solicitation of an offer to buy
Shares. This document should not be used as the basis for any investment decision.

The price of any Shares may go up or down and an investor may not get back the amount invested. Past performance is not a reliable indicator of future
performance. Any hi storical performance included in thi s document may be based on back testing. Back testing i s the process of evaluating an
investment strategy by applying it to hi storical data to simulate what the performance of such strategy would have been. Back tested performance i s
purely hypothetical and is provided in thi s document solely for informational purposes. Back tested data does not represent actual performance and
should not be interpreted as an indication of actual or future performance. The value of the Shares may be affected by exchange rate movements.

For United Kingdom Investors: The Fund is a recognised scheme under section 264 of the Financial Services and Markets Act 2000 and so the Prospectus
may be distributed to investors in the United Kingdom. Copies of all documents are available in the United Kingdom from www.wisdomtree.com. Within
the United Kingdom, this document is only made available to professional clients and eligible counterparties as defined by the FCA. Under no
circumstances should thi s document be forwarded to anyone in the United Kingdom who is not a professional client or eligible counterparty as defined by
the FCA.

This document is not, and under no circumstances is to be construed as, an advertisement or any other step in furtherance of a public offering of shares in
the United States or any province or territory thereof, where none of the Issuer or the Shares are authorised or registered for distribution and where no
prospectus of the Issuer has been filed with any securities commission or regulatory authority. Neither thi s document nor any copy hereof should be taken,
transmitted or distributed (directly or indirectly) into the United States. Neither the Issuer nor any securities issued by it have been or will be registered under
the United States Securities Act of 1933 or the Investment Company Act of 1940 or qualified under any applicable state securities statutes.
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